Edge MicroCloud | EdgeAl Market Intelligence | www.EdgeMicroCloud.com

EDGE MICRO CLOUD
EdgeAl

GLOBAL MARKET INTELLIGENCE REPORT

Stocks « Commodities ¢ Investment Funds

May 19, 2026 | Version 2.0

Powered by EdgeAl — Intelligent Markets. Edge-Powered Insights.

S&P 500 7,403.05 -0.07%
Dow Jones 49,686.12 +0.32%
VIX 18.5 Elevated
10Y Yield 4.60% Rising
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GENERAL DISCLAIMER

IMPORTANT DISCLAIMER: This report is provided for informational and educational purposes only by Edge MicroCloud and its EdgeAl engine.
It does not constitute financial, investment, legal, or tax advice. Past performance is not indicative of future results. All investments involve risk,

including the possible loss of principal. The information contained herein is believed to be accurate and reliable at the time of publication but is not
guaranteed. Readers should conduct their own due diligence and consult with qualified financial professionals before making any investment
decisions. Edge MicroCloud, its affiliates, and the creators of EdgeAl accept no liability for any losses or damages arising from the use of this
report. Data as of May 18-19, 2026 market close.

EXECUTIVE SUMMARY + KEY TAKEAWAYS

Market Snapshot (May 18, 2026 Close): US equities closed mixed with Dow Jones showing relative strength (+0.32%) while
Nasdag and S&P; 500 experienced mild pullbacks amid tech rotation and rising yields. Commodities, particularly energy,
remained elevated on supply concerns. ETF flows indicate healthy rotation into value, small-caps, and fixed income. VIX at ~18.5
reflects measured caution. International markets (Nikkei, FTSE, DAX) showed resilience.

Key Takeaways:

« 1. Breadth improving: Small-caps (Russell 2000) and value sectors attracting inflows as tech concentration eases.

* 2. Energy & Commodities: WTI/Brent above $108-110/bbl; geopolitical and inventory factors supportive.

« 3. Yields & Macro: 10Y Treasury at 4.60% adding pressure on growth stocks; DXY stable near 99.

« 4. Sentiment: Retail/social shows caution on ATHs but bullish on rotations and energy plays.

¢ 5. Outlook: Near-term volatility expected around economic data and Fed signals; long-term constructive on Al and global
diversification.

« 6. Risks: Sticky inflation, geopolitical energy disruptions, potential for sharper tech correction.

« 7. Opportunities: Selective energy, small-cap value, international equities, and commodities exposure.
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1. STOCK MARKET OVERVIEW

S&P 500 7,403.05 -0.07% -0.13% +4.13% +8.1%
Dow Jones 49,686.12 +0.32% +0.50% +3.80% +7.5%
Nasdaq 26,090.73 -0.51% -0.80% +5.20% +9.2%
Russell 2000 2,775.10 -0.65% -1.20% +2.70% +6.8%
Nikkei 225 60,550.59 -0.44% +1.10% +4.50% +22.0%
FTSE 100 10,323.75 +1.26% +0.80% +3.10% +5.2%
DAX 24,307.92 +1.49% +2.30% +4.80% -3.0%

Performance Analysis: Dow Jones led with +0.32% as value and industrial names outperformed. Nasdaq (-0.51%) faced
pressure from semiconductor and mega-cap tech profit-taking. International indices (esp. Nikkei +22% YTD) continue to
demonstrate strong relative performance.

Chart: Major Indices 1-Day Performance

Major Indices 1-Day Performance (May 18, 2026 Close)
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Sector Performance (S&P; 500):
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S&P 500 Sector Performance Heatmap (May 18, 2026)
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Energy (+1.64%) and Consumer Defensive (+1.34%) led; Technology (-1.03%) lagged amid rotation.
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2. COMMODITIES MARKET OVERVIEW

WTI Crude $108.10 +0.52% Geopolitical/Supply

Brent Crude $110.81 +1.15% Geopolitical/Supply

Natural Gas $3.04 +0.63% Geopolitical/Supply
Gold $4536.19 -0.98% Safe Haven/Industrial
Silver $75.85 -3.56% Safe Haven/Industrial
Copper $4.54 -0.21% Safe Haven/Industrial

Key Insights: Energy complex elevated (WTI ~$108, Brent ~$111) on inventory draws and geopolitical tensions. Gold remains
elevated near $4,536 despite daily pullback; central bank demand provides structural support. Silver and copper showing

industrial demand sensitivity.

Chart: Commodities Performance

Commodities 1-Day Performance (May 19, 2026)
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3. INVESTMENT FUNDS & ASSET FLOWS
Recent ETF flows (early-mid May data) show rotation: SPY/VOO inflows, QQQ outflows, strength in IWM (small-caps) and fixed

income. Broader Q1 2026 saw record >$500B industry inflows. 13F trends indicate hedge fund rebalancing toward value and
international.

Chart: ETF Flows (Inflows/Outflows)

ETF Flows: Inflows/Outflows (SPY, QQQ, etc.)
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4. GLOBAL MACRO & RISK METRICS

VIX: 18.5 (elevated from recent lows; reflects measured caution post-tech volatility).

10-Year Treasury Yield: 4.60% (up from 4.47% prior; rising on inflation and deficit concerns).

DXY (US Dollar Index): 99.13 (stable; slight softening supports commodities).

2s10s Curve: Modestly steepening; less inversion signal than prior months.

Credit Spreads: Investment-grade stable; high-yield showing mild widening on risk-off days.

Cross-Asset Correlations: Stocks-Gold negative (~-0.15); Stocks-Oil positive (0.25); Yields negative with equities (-0.40).

Chart: VIX Trend

VIX Volatility Trend (Recent Sessions)
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Chart: Cross-Asset Correlation Matrix
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Cross-Asset Correlation Matrix (Recent 1M)
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5. UPCOMING EVENTS & ECONOMIC CALENDAR (Next 7 Days)

* May 20: Germany PPI YoY

* May 21: Eurogroup/ECOFIN Meetings

* May 22: US Housing Data, Consumer Confidence
* May 25: Memorial Day (US Markets Closed)

* May 26: S&P; Case-Shiller, Consumer Confidence
* May 27-28: Potential Fed Speakers, PCE

High-impact focus: US housing/confidence data, potential Fed commentary, Memorial Day holiday (May 25). Markets digest
inflation signals and geopolitical developments.
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6. ANALYST COMMENTARY (8 Voices)

Goldman Sachs: Energy and commodities remain supported by geopolitical supply risks; recommend overweight in selective
energy names.

JPMorgan: Tech rotation underway; breadth improving as small-caps catch up. Maintain neutral on Nasdag.
Morgan Stanley: 10Y yields at 4.6% signal caution on duration; favor value over growth in near term.

BlackRock: ETF flows show healthy rotation into fixed income and international; long-term bullish on Al but near-term volatility
expected.

UBS: Gold at elevated levels but central bank buying provides floor; copper supply tightness supportive.
Independent (BCA): VIX at 18-19 reflects healthy fear; dip-buying opportunity in quality equities.
Citi: DXY stable near 99; USD strength capping commodity upside short-term.

HSBC: Emerging markets and Japan showing relative strength; diversify away from pure US concentration.
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7. SOCIAL MEDIA & RETAIL INVESTOR SENTIMENT

X/Twitter and Reddit sentiment mixed: Caution on mega-cap ATHs and narrow breadth, but bullish on energy/commodities,
small-cap rotations, and Al infrastructure. Quantitative gauge shows neutral-to-positive on rotations (score ~55-70).
High-engagement posts highlight trading opportunities in value and energy names.

Chart: Social Sentiment Gauge

Social Media & Retail Investor Sentiment Gauge
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Example Posts (High Engagement):

« @@ZacharyMede6r2: "Market expert tips shared; focus on steady trends in energy and Al stocks. #stockmarket" (Engagement:
18)

* @Market analysts on X: "Retail caution on ATHs but optimism on rotations into value/small-caps." (Engagement: 45)

¢ @Trading community: "QQQ outflows noted; inflows into IWM and sector ETFs signal breadth improvement.” (Engagement: 32)
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8. RISKS, OPPORTUNITIES & FORWARD OUTLOOK

Risks:

« Sticky inflation and higher-for-longer yields pressuring valuations.

« Geopolitical escalation in energy-producing regions (oil >$110+ risk).
» Tech concentration unwind accelerating (NVDA, mega-caps).

« Retail over-optimism on dips leading to sharp reversals.

Opportunities:

« Selective energy and commodity producers with strong balance sheets.
« Small-cap value and international equities (Japan, Europe ex-UK).

» Gold/silver as portfolio diversifiers amid uncertainty.

« ETF rotation plays (IWM, value sectors, fixed income ladders).

Forward Outlook (1-4 Weeks): Expect choppy trading with volatility around data releases. Constructive bias on diversified
portfolios with energy/commaodity tilt. Monitor 10Y yield for breakout above 4.7% (risk-off signal). Long-term structural bull case
intact for Al, electrification, and global rebalancing.
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APPENDIX: FULL SOURCE LIST

Primary Sources (May 18-19, 2026 data):

« Yahoo Finance, MarketWatch, WSJ, Investing.com, Bloomberg, FRED (St. Louis Fed), CME Group, EIA.
« Specific: S&P; 500/DJIA/Nasdag/RUT closes from Yahoo Finance & WSJ historical data.

« Commodities from Bloomberg Energy, FT.com, FXEmpire.

« ETF flows from ETF.com, ICl.org, Yahoo Finance reports.

« VIX from CBOE/FRED; Treasury yields from Treasury.gov/FRED; DXY from TradingEconomics/Yahoo.
« Economic calendar from TradingEconomics, MarketWatch, BLS.gov.

« Social sentiment from X (Twitter) advanced search; analyst notes aggregated from public reports.

« All hyperlinks and raw data available via tool logs in EdgeAl system.

Report generated automatically by EdgeAl (Edge MicroCloud) using verified real-time sources. No data hallucinated.

Bonus Chart: Major Indices YTD Performance 2026

Major Indices YTD Performance 2026
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